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The Outlook 


Duntop’s Corton PURCHASES 

It is easy, of course, to be wise after the event, but 
looking back towards the course of prices after the 
Armistice, it does seem almost incredible that the Dun- 
lop Rubber Company should have placed in 1919 and 
1920 huge forward contracts in fine cotton and rubber. 
Egyptian cotton, largely used for motor tyres, rose 
early in 1920 to the impossible price of 95d. per Ib. It 
had been 54d. at the end of 1919, and even that price had 
been conspicuously artificial. When the Dunlop Com- 
pany’s accounts were made up to August 3lst last 
Egyptian cotton had dropped to 18}d. per lb., after 
being as low as 13d. At the end of 1919 and the 
beginning of 1920 the obvious policy for consumers of 
Egyptian cotton was to buy from hand to mouth. The 
fall in rubber since the boom has been considerable, but 
rubber is one of the very few raw materials which de- 
clined in price during the war. One would judge, there- 
fore, that the greater part of the Dunlop Company’s 
loss was suffered in cotton. 


WHOLESALE AND Export PRICES 


There is one rather important point to be borne in 
mind when examining index numbers of wholesale 
prices. It will be observed that the wholesale prices 
from which these index numbers are calculated never 
rose as high as did the export prices of British goods, 
and that when the slump came the wholesale prices 
dropped much more rapidly than the export prices. This 
seeming anomaly is due to the simple fact that the 
wholesale prices which form the basis of index numbers 
are almost all those of raw materials, while export prices 
of manufactured goods include the cost of labour. It 
is this factor of labour costs which prevents the export, 
wholesale, and retail prices of goods from moving in 
strict harmony with the wholesale prices of raw 
materials. 


THE Stock EXCHANGE 


The main feature has been the unsettlement in gilt- 
edged stocks, provoked by the political disturbances in 
India, sharp falls occurring in most of the securities 
connected with the Dependency. Indian Government 
stocks, railway, banking, electric traction and lighting 
issues were marked down appreciably, and a few of the 
Indian mining shares receded to a moderate extent. 
Some of the big firms in the City are said to have laid 
their heads together, and afterwards to have sent in 
supporting orders for stocks and shares most affected. 
Whether this be true or not, the fact remains that to- 
wards the end of the week a much firmer tone became 
manifest, with material recoveries in the stocks of the 
India Government. The War Loan dipped at one time 
to 9216, from which there was a prompt recovery. 
Foreign bonds have been placid. The Home Railway 


market, assisted by the maintenance of the previously 
paid 4} per cent. dividend on Brighton Deferred, pre- 
sented a good front, and amongst other railways, Argen- 
tines again went ahead at one time, on the presumption 
that the companies will derive no little benefit from the 
expected re-arrangement of rates. 

The Shell Company’s announcement that it intends to 
apply for powers, next Friday, to increase its capital by 
ten million 7 per cent. Second Preference shares at 20s. 
came as a surprise to the oil market, where prices at first 
gave way; to recover partially. The underwriting 
arrangements for part of the new Preference issue are in 
progress. Cessation of American buying caused a halt 
to the rapid rise in the price of Radio shares. Dunlops 
fell further, on the deplorable showing made by the 
report, though a recovery ensued from the worst. 
“Stags” of some of the recently-issued shipping deben- 
tures pressed their scrip for sale, but the astonishing 
record of successes achieved by new issues during 
January is underlined by the maintenance of substantial 
premiums on a good many of the new stocks that have 
appeared during the past few months. Electricity sup- 
ply shares are better. The insurance group has been 
—— shaken by the collapse in City Equitable Fire 

ares. 


Money AND EXCHANGES 


Even before Government repayments of Exchequer 
bonds on February Ist came into the market, conditions 
had become easier for borrowers of money. While 
the clearing banks still obtained 34 per cent. for the 
renewal of old weekly fixtures, the regular rate for day 
to day money fell to 3 per cent. and surplus balances 
were available often down to 2 per cent. Thus, averag- 
ing its money rates, the discount market had a slight 
margin of profit, even though the rate for three months’ 
bills was no better than 34 per cent. also. These condi- 
tions are not unusual at this season, but with the amount 
of Treasury bills offered still small, prospects of improv- 
ing the margin are worse than usual. Without actively 
desiring a fall, the market sees no justification for the 
maintenance of the Bank Rate at its present level. In 
the foreign exchanges, the increased value of the pound 
in New York still puzzles the pundits and gratifies the 
general public. The initiative appears to come from New 
York, and the real effect of the new proposals for fund- 
ing our debt is unknown. Continental exchanges main- 
tain a connection, believed to be precarious, with the 
pound’s recovery. The improved value of Argentine 
currency appears to represent a real recovery in trade, 
but the Chilean peso has not improved. 


THE GOVERNMENT ACCOUNTS 


Revenue exceeded expenditure by nearly £15 mil- 
lions and thereby reduced the deficit to £614 millions, 
which should be replaced by a surplus before the expiry 
of the financial year. The extent of this surplus is de- 
pendent upon receipts from Income Tax, which have 
come in very steadily so far, and the sales of Govern- 
ment stores. From this last source there is still 447 
millions to come—if Sir Robert Horne’s expectations 
are to be fulfilled. Sales of Treasury Bonds brought in 
£18 millions and with the aid of £34 millions from the 
Exchequer Balances outstanding Treasury Bills were 
reduced by £22} millions and 414 millions of Depart- 
mental Advances repaid. 
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FIGURES 


PAPER MONEY (in millions). 


Latest Stock Ratio Previous Note Issue 

Note of Gold to Note Jan. 31, 

Issue. Gold. Notes. Issue. 1921. 
European 
Countries % 
Austria Kr. 174,114 ? — 160,200 34,526 
Belgium Fr. 6,313 267 4 = 6,232 
Britain (B.of E.) £ 104 109 
Britain Zz 304 342 
Czecho-Slov. Kr. 11,471 1,113t 9+ 11,130 10,888 
Denmark Kr. 408 228 56 449 552 
Esthonia Mk. 350 343+ 98t 250 — 
Finland Mk. 1,346 42 3 1,333 1,349 
France Fr. 36,433 5,524 15 36,786 38,205 
Germany Mk. 112,594 995 — 113,140 66,621 
Greece Dr. 2,121 57 2 2,130 1,505 
Holland Fi. 1,057 606 659 1,014 1,074 
Hungary Kr. 25,109 ? — 25,175 15,206 
Italy (Bk.) Lire 13,273 1,500 11+ 13,744 15,279 
Norway Kr. 382 14738 410 432 
Poland Mk. 229,537 25 — 207,029 55,080 
Portugal Esc. 722 9 1 705 618 
Roumania Lei 13,709 4,582 33 13,723 9,579 
Serbia Dnrs 4,598 74 1 4,620 — 
Spain Pes. 4,240 2,515 61 4,287 4,299 
Sweden Kr. 532 275 51 591 673 
Switzerland Fr. 873 551 63 1,009 939 
Other Countries 
Australia b 58 24 40 58 59 
Canada (Bk.) $ any 165 36 194 206 
Canada (State) $ 269 269 294 
Egypt LE 35 3 8 36 36 
India Rs. 1,729 24 13 1,725 1,634 
Japan Yen 1,233 1,291 104 1,283 1,217 
New Zealand b 8 8t 100+ 8 8 
U.S. Fed. Res. $ 2,230 2,899 129 2,405 3,105 


GOVERNMENT DEBT (in thousands) 


Jan. 28, ’22. Jan. 21, ’22. Jan. 29, ’21. 


Total deadweight ......... 7,721,604 7,736,251 
Owed abroad _ 1,085,806 1,085,806 
Bank of England Advances 
Departmental do. 115,865 129,744 


Note.—The highest point of the deadweight debt was reached 
at Dec. 31, 1919, when it touched 8,033 millions. On March 31 
last it was 7,574 millions. Of the increase shown since then 
102 millions represent a nominal addition, due to a conversion 


scheme. 


GOVERNMENT ACCOUNTS (in thousands) 


Jan. 28, ’22. Jan. 21, Jan. 29, ’21. 


Total Revenue from Ap. 1 784,023 756,237 


Expenditure ,, 845,463 832,324 
Surplus or Deficit ......... —61,440 —76,087 
Customs and Excise ...... 273,591 269,551 
Income and Super Tax ... 219,681 209,059 
Excess Profits Duties... 29,714 29,714 


Miscellaneous—Special ... 111,306 102,517 


BANK OF ENGLAND RETURNS (in thousands) 
Feb. 1, ’22. Jan. 25, ’22. 


123,587 122,206 
Do. less notes in cur- 

104,137 102,756 

Coin and Bullion _......... 128,752 128,447 

23,616 24,691 

14.7% 18.2% 


CURRENCY NOTES (in thousands) 


Feb. — Jan. 25, ’22. 
Total outstanding ......... 304,306 304,004 
Called in but not cancld. 1,698 1,704 
Gold backing _............... 28,500 28,500 
B. of E. note, backing ... 19,450 19,450 
Total fiduciary issue ...... 255,658 254,350 


1,018,264 
926,881 


19,450 
291,477 


Notg.—The maximum fiduciary issue for 1921 has been = 
cially “‘ fixed ’’ at £317,555,200. 


AND PRICES 
BANKERS CLEARING RETURNS (in thousands) 


Feb. — Jan. 25, '22. Feb, 2, 21, 

684,155 67. & 

50,847 53,587 en 
LONDON CLEARING BANK FIGURES (in thousands) 

Dec., '21. Nov., 

Coin, notes, balances with 

Bank of England, etc... 229,789 206,876 304, 100 
Deposits 1,837,537 804. 609 
Acceptances 65,790 59,880 87,900 
Investments 334,501 326,372 339,100 
AdVaNCes 780,428 792,480 845,100 
MONEY RATES Feb. 2, '22. Jan. 26, Feb. 2, "21, 

% 
Do. Federal Reserve N.Y. 43 43 7 
3 Months’ Bank Bills ... 33 3§ 6 Ay 
6 Months’ Bank Bills 3g 
Weekly Loans _............ 34 3} 5h 
FOREIGN EXCHANGES (telegraphic transfers) 
Feb. 2, ’22. Jan. 26, '22. Feb. 2, "21. 

New York, $ to & ...---+ 4. 4.223 3.84) 
Do., 1 month forward ... 4.30} 4.221 a 
Montreal, $ to 4.493 4.44 4.30 
Mexico, d. to $ 28d. 283d. 34}d. 
B. Aires, d. to $ ......... 453d. 446d. 524. 
Rio de Jan., d. to milrs... 73d. 745d. 93d 
Valparaiso, $ to & ....++.-- 44.00 44.50 = 
Montevideo, d. to $ ...... 428d. 423d. 483d 
Lima, per Peru & ......--- 9% prem. 19 % prem. es 
Paris, frcs. to 51.30 51.80 54.00 
Do., 1 month forward ... 51.30 51.80 a 
Berlin, marks to £ ...... 881 845 238 
Brussels, fres. to £ ...... 53.85 54.05 51.65 
Amsterdam, fl. to £ ...... 11.60 11.553 11. 
Switzerland, fres. to £ ... 22.05 21.71 23.92 
Stockholm, kr. to 4 ... 16.86 16.90 17 52 
Christiania, kr. to 4 ... 26.98 26.90 20.85 
Copenhagen, kr. to £ ... 21.20 21.05 19.85 
Helsingfors, mks. to £ ... 214 225 112 
Italy, lire to 4 91} 96 105} 
Madrid, pesetas to £ ... 28.16 28.10 27.65 
Greece, drachma to £ ... 963 96 52.873 
Lisbon, escudo ......... 43d. 45d. 63d. 
Vienna, kr. to £_.......-- 13,750 16,250 1,325 
Prague, kr. to £  ......... 235 226 295 
Budapesth, kr. to £ ...... 290 3,000 =— 
Bucharest, lei to & ....... 570-600 550-600 2793 
Belgrade, dinars to £ ... 322 310 _ 
Sofia, leva to ee 630 625 
Warsaw, marks to ~...... 14,500 14,000 2,950 
Constntnple, piastres to £ 630 655 — 
Alexandria, piastres to £ 974 973 97 
Bombay, d. to rupee 
calcutta, d. to rupee 156d. 15id 16d. 
Hongkong, d. to rupee ... 303d. 31d. 293d. 
Shanghai, d. to tael__.... 413d. 42d. 393d. 
Singapore, d. to$ ......... 273d. 272d. 2743. 
Yokohama, d. to yen ... 263d. 2643d. 303d. 


Number of men on special relief work 121,500. 
COAL OUTPUT 


Week Jan. 21, Jan. 14, Jan. 7, 
ending : 1922. 1922. 1922. 
tons. tons. tons. 
4,560,500 4,719,100 3,674,000 
12,953,600 8,393,100 3,674,000 
IRON AND STEEL OUTPUT 
1921. 1921. 1921. 
Dec. Nov. Oct. 
tons. tons. tons. 
Pig Iron 275,000 271,800 235,500 
Yr. to date 2,611,000 2 436,400 2,064,600 
ee 381,000 442,800 405,400 
Yr. to date 3,624,800 3,243,800 2,801,000 


4 ME 
| Go 
Iro 
Ste 
Tin 
Les 
Cok 
CH 
2 Nit! 
Ind 
| Lin 
Pal: 
7 Wh 
N 
| TE) 
| Cot 
A 
| Cot 
Her 
Jute 
Wor 
Lea 
Rut 
+Total cash. 
Imp 
7,585,346 
1,143,309 
1,145,049 
40,750 
201,072 = 
De 
3 Do. 
3 Esp 
Ton 
Un 
4 Uni 
| Cer 
Oth 
+91,383 Min 
= 277,450 
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178,423 
3 39,450 
‘ 215,006 
Feb. 2, ’21. 
Securiti 160,396 135,453 148,456 1922. 1922. Jn 
Gover 74,204 45,079 | Men ——— 1,467,409 1,475,256 1,549,307 685,218 Unit 
Total 80,590 83,667 73,697 | Women ..... 333,600 336,708 477,627 «277,759 
3 154°704 198°746 | Juveniles 114,700 ‘102,343 
129,600 Total ..... 1,915,700 1,925,936 2,177,899 _—_‘1,065,320 
FRE 
128,202 Wes 
17,142 
114% Bon 
tons. a 
4 4,691,600 BJ 
Feb. 2, 13,933,800 Fr 
| 
341,901 B. 
2,474 1920. San 
28,500 Dec. N. 
| 682,500 Bor 
746,600 Alex 
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MMODITIES HOME RAILWAY TRAFFICS 
PRICES t Previous Total 
METALS, ‘ 2, Jan. 26, 22. Feb. 2, °21. week. week Receipts 

fine OZ. 95s. 9d. 97s 5d. 107s. Od. P 
Gold, 353d. 35d. 363d. | Caledonian 136,000 138,400 379,500 
Silver, Per Glasgow & S.W. 54,600 56,600 160,200 
Iron, sooth, pig No. ae £5.0.0 £5.5.0 £10.0.0 | Gt. Central ... 193,800 188,200 752,400 
59.5.0 9.5.0 1.0.0 | Gt. Eastern... 188,500 189,700 763,100 
ils, heavy =» & 
£62.7.6 £67.7.6 | Gt. Northern 221,500 223,500 866,700 
Copper, »tan a £156.0.0 £156.0.0 £162.15.0 | G.N. of Scotland 15,240 16,150 61,300 
Z£21.12.6 “£23.26 "£22.15.0 | Gt. S. & W. ... 60,930 59,682 120,612 
Lead, sot £24.10.0 £25.10.0 £24.0.0 | Gt. Western 488,000 518,000 2,014,000 
25s. Od. 25s. Od. 59s. Od. | Highland _.... 18,196 17,992 71,855 
Coal, LS AND OILS Hull & Barnsley 32,232 26,474 106,410 
Soda, per ton £16.00 16.0.0 £22.10.0 | L. & N.W. 727,000 724,000 2,839,000 
Nitrate vagal lb. iis. 6d. 6d. As. Od, | & S.W. ... 154,200 161,600 624,900 
Indigo, Oils ot per ton £33.0.0 £30.15.0 £30.10.0 Metropolitan 36,840 37,586 149,766 
Linseed Oil, sp ton 48.7.6 £17.10.0 £15.0.0 Midland G.W. 23,591 23,438 65,002 
Linseed, La Plata to $2150 232100 2360.0 | Midland ........ 470,000 466,000 —_—‘1,834,000 
Is. 5d. 43a. | North British 151,800 162,000 440,200 
Petroleum, w. white ga — | North Eastern 294,900 311,400 845,700 
FOOD North Londu> 15,350 15,929 60,518 
Wheat, English Gaz. Avge. Taff Vale... 35,437 36,667 103,876 
per 480 Ibs. 45s. 9d. 45s. 8d. 85s. 4d. | Underground 192,358 199,689 817,397 
Wheat, No. 2 Red Winter Do. Tram group 41,757 42,557 175,704 
N.Y. per bush. 130 cents. 127} cents. 183 cents. 
SECURITY PRICES 

BRIT. AND FOREIGN GOVT. 

per 9.74d. 10.22. 9.43d. Feb. 2, '22. Jan. 26, 22. Feb. 2, ’21. 
Cotton, Egyptian, FGF. Consols 51 48} 
Sakel per Ib. 16.50d. 17.754. 19.00d. | War Loan 34% 893 91% 85 
Hemp, N.Z. spot, per ton £37.0.0 £38.0.0 £51.0.0 77} 
Jute, first marks 24.10.00 £24.5.0 36.0.0 | Do 8448 

1, Australian, med. Do. 4%... 973 98 96} 
ety per Ib. Is. 9d. Is. 6d. 2s. 4d. | Funding 93 803 68 
her, sole bends _Ib. 2s. 5d. 2s. 5d. 2s. 9d. | Victory 4% + 833 835 77} 
Leat ’ 
Rubber, Std. Crepe, Ib. 8d. 9d. ls. 1d. | Local Loans 8%... 58 583 52} 
OVERSEAS TRADE (in thousands) Seid satel Bank of England... 193 191} 169} 
Dec., Dec., Argentine (86) ) 963 973 88} 
1921. 1920. 1921. 1920. Belgian 3% ++ 623 63 55} 
Brazil 1914 5% 663 68 54 
Imports 85,312 142,687 1,086,687 1,932,649 —43 | Chilian 1886 74 74 69} 
ee 59,375 96,630 703,196 1,334,469- 47 | Chinese 5% '96 88 87} 82} 
Re-exports ......... 9,204 12,699 107,052 222,753-52 | French 4% ... 323 31} 33§ 
Balance of Imports 16,733 33,358 276,439  375,427-26 | German 3% 3 248 6 
Export cotton goods 15,684 24,983 178,710  401,420-55 | Italian ) 7 223 22 25 
Expt. woollen goods 4,027 7,903 55,104  134,859-59 | Japanese 43% (Ist) 104 105} 1043 
Export iron, steel... 5,407 9,308 63,772 128,907- 50 9 
Export machinery... 5,257 7,173 «63,482417 | Great Central Pref. ...... on 
Tonnage entered ... 3,066 3,104 87,112 36,493+ | Northern Pref = 
Cleared ..... 4.003 3.281 36.395 36.725 — reat Northern Pref. ... 
United Kingdom—Whole- Dec., Nov., Dec., July 
Lond, Chatham. ............ 63 63 6 
sale (Economist). 1921. 1921. 1920. 74 70} 733 
1,106 774 4644 | Midland Def. ............. 50} 46 45} 
Miscellaneous ......... 9313 9433 =: 11,275 553 103 10} 11} 
4,357 4,458 5,924 2,565 | North Eastern .......... 78} 74 754 
Retail—(Ministry of Dec., Nov., Oct., Dec., July. | South Eastern Def. ...... 27 243 233 
sal. 1920. Underground “A” ...... 5/3 5/0 5/6 
192 199 203 265 45 45 54} 
Retail ...... ia. B.A. Gt. Southern _...... 61} 59 57} 
1921. july, Do. Pacific 40 39 40} 
Food, Fuel, Lighti 323 326 ; . : Canadian Pacific 144 146 150 
331 470 Central Argentine 55 533 553 
(Frankfurter Zeitung) 1921. 1921 1921 1920 1913 ran TUNK  cececcssceccees 4 $ } 
- 1921. . ; Do. 3rd. Pref. 3} 34 14} 
oe 153 9.23 24 263 25 
United States—Wholesale Jan. 1, Dec. 1, Dec. 1, Aug. 1, | San Paulo .....ccccccsesseee 112 112 128} 
(Bradstreet’s) a i 1920. 1914 United of Havana ......... 46 443 64 
$ $ 
All commodities. 3725 ay INDUSTRIALS, ETC. 
18.6363 B.7087 | Snd Prel.... 23/9 24/0 > 
Feb. 2, Jan. 26, Feb. 2, | Armstrongs 14/3 14/9 17/9 
1922. 1922. 1921. | Brit.-Amer. Tobacco. ...... 61/9 64/6 68/9 
13/0 12/6 17/0 | Burmah Oil 29/32 
” 12/9 12/0 52/0 53/0 46/3 
15/6 15/6 17/6 | Courtaulds 35/9 37/9 31/3 
22/0 23/0 18/3 18/7} 20/0 
B. Aires “ 10/6 10/6 13/0 | Dorman Long. «os... 15/9 16/3 17/3 
From ” 13/6 13/6 = 15/0 
Australia (wheat) 45/0 46/3 ai 5 
(grain) 30/0 35/0 28/9 | Imp. Tobacco 52/0 52/9 50/0 
N ” 32/6 36/3 18/0 18/3 16/3 
(wheat) nominal. nominal. 70/0 | Marconi 144 28/32 148 
Bombay ica an 5/0 Mexican Eagle ............ 33 3tt 5 
] 30/0 | P. & O. Def. 290 295 355 
(nitrate) nominal. nominal. 57/6 83 83 100 
(grain) nominal. _ nominal. 8/9 9/3 15/0 
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Foreign News 


Holland. The Netherlands Government proposes to 
float shortly a loan of 300 million guilders. In the pre- 
amble of the loan-bill submitted last week to the 
Second Chamber, the Minister of Finance points out 
that on January 23rd the total floating debt amounted 
to nearly 8554 million fl., of which about 726? million 
fl. is in Treasury bills in the hands of the banks and 
the public, whilst the Netherlands Bank holds 57 
million fl. of Treasury paper. The ability of the open 
market to absorb such large lines of short-dated securi- 
ties is explained by the trade depression, the lack of 
confidence in general conditions, inducing traders and 
capitalists to confine themselves to investments of ab- 
solute safety and easy marketability, and also by the 
very considerable foreign deposits held in the country. 
These abnormal conditions have enabled the Ex- 
chequer to finance the floating debt on fairly easy 
terms. At the same time, the authorities quite recog- 
nize the likelihood of a change in this respect as soon 
as trade takes a turn for the better, in which case the 
present holders of these bills would be able to employ 
more remuneratively and suitably the funds at their 
disposal. In these circumstances the desirability of 
consolidating a large part of this indebtedness cannot 
be gainsaid. As a matter of fact, a funding operation 
would have been undertaken already some months ago, 
had the East India loan found a better reception. 
Nothing, so far, has transpired officially as regards the 
date and terms of the issue, but a market rumour fore- 
casts a 6 per cent. loan at 98 per cent. As the City of 
Amsterdam is proceeding at the present moment with 
a loan, bearing the same rate of interest, and offered 
at 963, the above anticipation may prove to be fairly 
correct. 

Bulgaria. The fall in the leva has forced the 
Minister of Finance to ask for large supplementary 
credits for the current year (to March 3oth next). In- 
cluding these the expenditure would exceed the reve- 
nue by over 467 million levas, but the Army votes are 
unlikely to be utilized by a long way, and economies 
are expected in other directions, whilst the higher im- 
port duties and other taxes are bound to tell. More- 
over, the State’s share in the profits of the National 
Bank will also help towards the reduction of the defi- 
ciency. Consequently, the Government is rather hope- 
ful—as governments are—as regards the final result 
of the current year; but to make quite sure, an internal 
loan of 100 million levas, bearing interest at the rate 
of 6} per cent. is being issued at the present moment. 
As the National Assembly has authorized the Minister 
of Finance to increase this amount, he means to try 
his luck abroad. At any rate, reports from Switzer- 
land refer to a proposed issue on that market of 100 
million levas in 64 per cent. bonds, repayable at 120 per 
cent. in forty years, and as issue price 100 per cent. is 
mentioned. Negotiations appear to be pending also 
regarding a £ loan for a fairly large amount, but 
the Reparation Commission will have to give its 
consent before anything can be done in this 
country. According to another report from a 
semi-official source, a Franco-Belgian group also 
seems to have made a tentative offer for a loan, but as 
in France as well as in Belgium no foreign issues are 
permitted, it is difficult to see how this scheme could 
have been realized. At the same time, it must be 
acknowledged that the financial conditions in Bul- 


garia are not sufficiently tempting to attract 
Western capitalists, particularly as the bond- 
holders here and in Switzerland are still rather 


sore on account of the cavalier treatment meted out to 
them in paying the interest arrears in French francs. 
Without counting the liabilities incurred under the 
Treaty of Neuelly, the total Bugarian debt stood on 
June 30th, 1921, at 4,562 million levas, taking the 
foreign currencies at the rates of exchange current on 
that day. 


TAXATION AND INDUSTRY 


N a letter to the Chancellor of the Ex 

I December last the Chairman of the Federatiog of 
British Industries recalled that the F ederatiog 

warned the Government in 1920 that Ind 

anticipated the most serious results from a ogg 

tinuance of high taxation. He urged the Chane 

cellor most earnestly to consider the grave 
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chequer ig 


to the economic position of the Country whichis 


will be involved by disregarding this 
second time, and to realize that the question jg 
now one of whether the whole industrial system 
of the country can possibly withstand any 


warning: aq 


longation of the strain to which it has been subjected, 
The Federation stated its conviction that under the 


present circumstances Government activities myst be 4 


reduced substantially below their pre-war level, That 4 
such a reduction will involve the sacrifice of many activa 


ties admirable in themselves and valuable to the country a 


was fully realized, but it is better to face these saceai 


fices now, than to postpone them to a further date q 
when the ruin of industry and a dwindling revenue may 


force them upon the country. 
Sir Robert Horne has now informed the Federatiog 
that he is prepared to meet its representatives og 


February 15th and at this interview the Federation wih 
urge in the strongest possible terms for an immediatal 


reduction in the burden of taxation, which it suggests 
could be done by a reduction in the rate of income 


the abolition of the Corporations Profits Tax and them 
exemption from super tax of reserves properly employed 


in the business of private firms. 


The Federation 


also ask the Chancellor to grant a further inten 
view at a later date to discuss some very important™ 


outstanding points such as reclaims for excess profits 


duty paid by concerns which have undergone a changes 
in ownership, the question of a three years’ average 


system for income tax, etc. 


Reviews q 
Costing for Manufacturers. By W. Howard 
Hazell. Nisbet. 12s. 6d. 


ITH the complexities of our modern industrial 


system, no manufacturer can afford to indulge i¥ 


the haphazard methods of our grandfathers. 
production with its increasingly specialized division of 
labour and the keen competition particularly in the 
international markets, are forcing producers to adopt 


more scientific methods in all branches of business. Ing 
no direction is accuracy more necessary than in them 


system whereby the manufacturer keeps his finger om 
the actual costs of running, not only his business, but 
each separate unit or department of it. 
reflection must convince even those ignorant of com 


merce in any form, how great an advantage is enjoyed 


by the manufacturer who can unhesitatingly quote the 


price at which he can produce certain articles under@ 


given conditions. Like most other checking systems, 
costing to be of Any value must be scientifically acct 
rate. 
an assistance, may prove to be a curtain -to con 


losses, and in his book Mr. Howard Hazell points out 
The author has not attempted 
the impossible task of laying down any hard and fast™ 
system for all manufacturers but confines himself to the 
broad principles to be followed, using a set of forms 


not a few of the pitfalls. 


illustrate his reasoning. He has embodied much sound 
advice, and although it may appear at times that he 
leans to over-elaboration, this is a fault in the right 


direction, and the reader will find many suggestions § 
which will be valuable either in establishing an up-to 
date costing system or in correcting an existing faulty ¥ 


one. The set of specimen forms which are inserted if 


convenient form for reference, are carefully designed 


adn though they would necessarily require adaptation for 
each particular class of business, they will : 
most helpful in organizing a sound system of costing. 
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